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1. a. Firms that are caught breaking the anti-trust laws of the U.S.A can be judged by the Justice Department using per-se illegality or the rule of reason. How does McEachern define per-se illegality? How does McEachen defines the rule of reason. (0.4 point)

b. Assume an industry is composed of 5 firms: Firm 1 has 40 percent market share, firm 2 has 30 percent market share and the remaining three firms have market shares of 10 percent each.  Measure the Herfindahl-Hirschman Index (HHI). Show your work. (0.4point)                                          
2. a. What are the two conditions under which the Anti-trust Division of the U.S. Justice Department might challenge a merger of two companies? (0.4 point)
b. Give an example of a merger of two firms or an acquisition of one firm by another from RECENT news. Was the merger or acquisition challenged by the Justice Department? Explain. (you must provide a source for your info)? (0.5point)
 
Note: Every discussion includes grading for MLA in-text citations and work cited list (0.2 point).


